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SUBJECT: LICENSING/INVESTMENT OPPORTUNITY FOR AMERICAN 
ENGINEERING/CONSTRUCTION COMPANY 

1. MR. OH BYUNG-HUN, MANAGING DIRECTOR OE NEWLY FORMED 
SAMSUNG CONSTRUCTION CO., CALLED AT EMBASSY TO REQUEST 
ASSISTANCE IN CONTACTING AMERICAN ENGEERING/CONSTRUCTION 
COMPANIES INTERESTED IN TECHINICAL LICENSING AND/OR 

JOINT VENTURE ARRANGEMENTS WITH SAMSUNG. HE EXPALINED 
SAMSUNG CONSTURCTION COMPANY, FORMED LAST FEBRUARY, IS PART 
OF SAMSUNG GROUP, HEADED BY SAMSUNG MOOLSA 
CO., LTD. 

(WTDR 1/30/76), ONE OF LARGEST AND MOST DIVERSIFIED BUSINESS 
COMBINES IN KOREA; UNLIKE OTHER SUCH CONGLOMERATES, SAMSUNG 
GROUP HAD NOT PREVIOUSLY INCLUDED A CONSTRUCTION COMPANY. 

2. MR. HO EXPLAINED THAT BECAUSE IT IS A LATE-COMER, SAMSUNG IS 
NOT LIKELY TO OBTAIN MANY GOVERNMENTAL CONSTRUCTION JOBS IN 
KOREA, AT LEAST NOT INITIALLY, SINCE GOVERNMENT HAS 
RELATIONSHIPS WITH SEVERAL EXISTING CONSTRUCTION COMPANIES. 

MOST ATTENTION OF HIS NEW COMPANY WILL THUS BE GIVEN TO WINNING 
OVERSEAS JOBS, ESPECIALLY IN THE MIDDLE EAST. ALSO, SINCE 

HE FORESEES THE DAY WHEN KOREAN WORKERS WILL BE RELUCTANT 00 
WORK IN CLIMATE OF MIDDLE EAST, HE PLANS TO MAKE SAMSUNG A 
TECHNOLOGY-INTENSIVE COMPANY, RATHER THAN LABTR-INTENSIVE. 
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IT WOULD CONCENTRATE ON PLANT CONSTRUCTION, INVOLVING HEAVY 
MACHINERY, RATHER THAN ROADS, PORTS, 35:. HE EXPECTED 
THER WERE MANY AMERICAN ENGINEERING/CONSTRUCTION COMPANIES 
THAT HAD TECHINQUES NOT YET KNOWN IN KOREA. AS EXAMPLES, 

HE SAID HE BELIEVED SUCH AMERICAN ENGINEERING COMPAINES AS 
BECHTEL AND LUMMUS ALSO HAD COMSTRUCTION ARMS, AND THAT THERE 
WERE PROBABLY MAY MORE. HE SAID WHAT HE HAD IN MIND 
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WAS A SORT OF SEMI-PERMANENT RELATIONSHIP WITH A SUITABLE 
AMERICAN COMPANY, WHICH COULD INCLUDE JOINT VENTURE 
ARRANGEMENTS EOR SPECIEIC PROJECTS. HE WOULD BE WILLING 
TO TRAVEL TO THE UNITED SATES TO DISCUSS THIS WITH 
INTERSTED AMERICAN COMPANIES, BUT PREFERABLY AFTER SOME 
INITIAL CONTACT HAD BEEN MADE. 

3. SINCE EEBRUARY, WHEN COMPANY WAS FORMED, MR. OH HAS 
RECRUITED MINETY TECHNICIANS LOCALLY, WITH ANYWHERE 
FROM THREE TO TWELVE YEARS EXPERIENCE, AND COMPANY IS 
ALREADY ENGAGED IN CONSTRUCTION JOBS, AINLY WITHIN THE 
SAMSUNG GROUP IN KOREA. COMPANY ALSO RECENTLY OBTAINED 

A CONTRACT TO CONSTRUCT A CHEMICAL PLANT IN ABU DHABI, WORKING 
WITH IHI OP JAPAN. 

4. MR. OH SAID SAMSUNG CONSTRUCTION COMPANY WAS CAPITALIED 
AT 750 MILLION WON($L5 MILLION), AND THAT FINANCING SHOULD 
NOT BE A PROBLEM, SINCE RESOURCES WITHIN THE SAMSUNG GROUP 
WOULD BE AVAILABLE TO ASSIST THE COMPANY. 

5. INTERESTED AMERICAN COMPANIES SHOULD WRITE TO: 

MR. OH BUYNG-HUN, MANAGING DIRECOR 
SAMSUNG CONSTRUCTION CO. 

ROOM 1901 DONG BANG BLDG. 

2-250, TAI PYUNG RO, CHUNG-KU 
SEOUO, KOREA 
SNEIDER 
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